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PEI IS WORKING,
    LET’S KEEP WORKING

BACKGROUNDER

More Money in Islanders’ Pockets

The Liberal Government under Wade MacLauchlan’s leadership has been committed to removing and reducing financial burdens for all 
Islanders. From removing the fees for driver’s licences, to increasing food and shelter allowances for low-income households, to lowering 
the small business tax rate, the Liberal team believes in policies that allow Islanders to keep more money in their pockets. 

The strong fiscal management of the Liberal Government has resulted in balanced and surplus budgets. This has created an opportunity to 
further invest in areas that matter most to Islanders, like health care, education, child care and job creation, cementing our strong economic 
foundation and spurring further economic growth.

The MacLauchlan Liberal Team believes in passing on savings from our shared economic prosperity to Islanders, and making life on Prince 
Edward Island more affordable. A Liberal Government under the leadership of Wade MacLauchlan has a proven track record of working hard 
to reduce taxes and improve affordability. Let’s Keep Working. 

Reducing Taxes, Improving Affordability

Over the last several years, significant measures have been taken to reduce the tax burden – in a way that is truly helping our economy to 
grow. In fact, tax reductions and increased benefits since 2015 have kept or put an additional $43.8 million in Islanders’ pockets. As a result 
of these measures – and a growing economy – Islanders’ per capita disposable income rose more than $1,400 between 2014 and 2017.

During the 2019 provincial election, the MacLauchlan Liberal Team is proposing measures that will further reduce taxes for Island families 
and businesses and provide greater affordability for daily life.  These measures mean a total savings of $23.8 million per year for Islanders 
and include:

• Property Tax Savings of 10% on the first $200,000 of assessed value 
• Rental Rebate of $300 for all units under $1,500 per month
• Basic Personal Exemption limit improvements to $10,000 by 2020
• Provide tax breaks for people seeking in-vitro fertilization
• Create new tax credits for families with children involved in extra-curricular activities and for seniors who are investing in health 

activities 
• $4.5 million investment in a new PEI Workers Benefit, providing additional supports to 12,600 working low-income Islanders
• Small Business Tax Reduction reduced to 2.5 per cent by 2020

Building on our position as leaders in the Atlantic region in minimum wage, the Liberal team is further committing to increase the minimum 
wage to $14 by 2022.  

These initiatives, taken together with federal enhancements, will benefit all Islanders and especially lower and middle income earners.  For 
example, a single parent with two children who is a minimum wage earner will see an additional $3,000 benefit in 2020.
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Housing Options that Work for Islanders

The Liberal party knows that for many Islanders, buying a home is the biggest purchase of their lives. 

With a suite of initiatives released by the Liberal Government under the Leadership of Wade MacLauchlan to help make housing more 
affordable, including the Down Payment Assistance Program for First Time Home Buyers, a Liberal Government is committed to doing more 
for Island renters and homeowners. 

This is why the Liberal team is proposing a new 10 per cent reduction of property taxes on the first $200,000 of assessed value for 
homeowners. This reduction will reduce the tax burden of all homeowners on PEI.

The Liberal party wants Islanders to remain at home in their communities so that our communities are strong and continue to prosper. 
Many Islanders rent their homes, and the reality is that rental prices have increased over the past few years. 

To further support affordable housing options, the Liberal team proposes a new Affordable Accommodation Tax Credit of $300 per year 
on all rental units of less than $1,500 per month.

Through these efforts and more committed to by the Liberal Government under the leadership of Wade MacLauchlan through the Housing 
Action Plan, a Liberal team will tirelessly work to ensure safe, affordable housing options are available to all Islanders.
 

Tax Savings for Islanders and Island Families

Following five improvements to the Basic Personal Exemption limit for Islanders under Liberal leadership since 2015, a Liberal Government 
proposes to continue these investments, raising the Basic Personal Exemption to $10,000 by 2020 and giving a new annual tax break of 
$6.9 million to working Islanders.

The Liberal Party values family, social inclusion and community involvement, which is why we are proposing two new tax credits for 
Islanders: A tax break for individuals pursuing in-vitro fertilization to start or grow their families and a tax break for families who have 
their children involved in extra-curricular activities, including amateur sport, 4H, volunteer efforts, community organizations, and other 
activities, as well as for seniors investing in health activities.

Keeping Seniors Safe At Home

Seniors are the backbone of our Island communities, and the Liberal team believes that investing in ways for them to stay in their homes, 
close to their family and friends, longer only strengthens the social fabric of our communities. 

The Liberal Government under the leadership of Wade MacLauchlan has provided direct and needed supports to 4,000 Island seniors 
through the Seniors Home Repair Program, the Safe at Home Program and the Seniors Independence Initiative. A Liberal Government 
proposes to increase investments in programs that allow seniors to stay in their homes longer by an additional $750,000 per year to 
reach more seniors.

Additionally, the Liberal team recognizes the contributions made by family caregivers in providing the much needed support and assistance 
to their loved ones that enables them to remain in their homes and communities. This is why we are proposing a new Home First Initiative 
that will provide family caregivers with a benefit of up to $500 per month.
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A Strong Liberal Record

Over the last several years, under Liberal leadership, significant measures have been taken to reduce the tax burden – in a way that is truly 
helping our economy to grow.  In fact, tax reductions and benefit supports since 2015 have kept or put an additional $43.8 million in 
Islanders’ pockets.
 
• Removed the Provincial portion of the HST from the first block of electricity, firewood, wood pellets and propane—saving Islanders $10 

million annually and encouraging them to choose cleaner sources of energy.
• Five improvements to the Basic Personal Exemption since 2015, representing a $1,450 total increase. The two most recent increases 

to the Basic Personal Amount in 2018 represent a total savings of $8.2 million and means 5,200 more Islanders no longer pay any 
provincial income tax.

• Reduced the provincial gas tax to help keep gasoline as affordable as possible.
• Reduced the Small Business Tax by 1% in 2018, saving Island businesses up to $5,000 per year.

As a result of these measures – and a growing economy – Islanders’ per capita disposable income rose more than $1,400 between 2014 
and 2017. The Liberal team is proud of these measures and proposes to keep working on reducing taxes and improving affordability for all 
Islanders.

Let’s Keep Working.
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